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CONFIDENTIAL
AMERICAN INSTITUTE OF ACCOUNTANTS
Council Minutes
May 2, 3, 4, and 5, 1949
CONFIDENTIAL
AMERICAN INSTITUTE OF ACCOUNTANTS
COUNCIL
Regular Meeting, Monday, May 2, 1949
A regular meeting of the council of the American Institute of 
Accountants was held at Grove Park Inn, Asheville, North Carolina, at 
9:05 A. M., Monday, May 2, 1949.
Percival F. Brundage, president of the Institute, occupied the
chair.
The following were present:
Percival F. Brundage, President 
T. Coleman Andrews, Vice President 
J. William Hope, Vice President 
Charles H. Towns, Treasurer
James W. Allen 
Maurice Austin 
George D. Bailey 
George H. Bald 
Frederick Banks 
Parry Barnes 
Gordon S. Battelle 
J. L. Bennett 
William M. Black 
Lloyd R. Bock 
Russell S. Bogue 
William H. Borland 
Samuel J. Broad 
Harry C. Brown 
Robert C. Brown 
Fred P. Carleton 
Donald B. Carmichael 
Robert L. Chesnutt 
Charles C. Cobun 
Clem W. Collins 
Roy C. Comer 
M. C. Conick 
Nelson H. Conway
Z. Vernon Derrick 
Gregory F. Detmer 
Walter G. Draewell 
F. G. Eichhorn 
Samuel W. Eskew 
John H. Evans 
Gordon Ford 
Willard R. Ginder 
Roy F. Godfrey 
Glenn M. Hatfield 
A. W. Hebrank 
James W. Hickey 
Harry D. Hopson 
Frederick H. Hurdman 
Ralph S. Johns 
Robert W. Johnson 
L. H. Keightley 
Lincoln G. Kelly 
Vincent M. Kelly 
Edward A. Kracke 
William F. Loflin 
Desmond A. Lyons 
John C. Martin
Note: Copies of election letters referred to in these minutes are enclosed. 
Committee reports to which reference is made will be published in 
pamphlet form.
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Theodore S. Mauldin J. A. Phillips
J. Robert McCoy Thomas J. Reedy
J . Cyril McGarrigle Raymond E. Rickbeil
Norman Loyall McLaren Oliver W. Seifert
Henry E. Mendes Maurice H. Stans
C. F. Milledge Edward J. Stegman
Robert L. Miller J. Harold Stewart
J. Sydnor Mitchell Arthur C. Upleger
Robert H. Montgomery Norman H. S. Vincent
Vernon J. Moore William H. Walker
Lee J. Muren Earl A. Waldo
Oscar L. Niles Garner A. Watson
Henry S. Owens Paul K. Webster
Herman C. J. Peisch C. Oliver Wellington
Maurice E. Peloubet Edward B. Wilcox
George E. Perrin Frank L. Wilcox
R. L. Persinger Raymond D. Willard
John A. Peyroux, Jr. Robert E. Witschey 
John H. Zebley, Jr.
John L. Carey, Executive Director 
Spencer Gordon, Counsel
The chairman welcomed Institute committee chairmen, officers of 
the Association of C.P.A. Examiners, and the president of the American 
Accounting Association, who had been invited to attend the meeting, and 
extended to all the privilege of the floor.
The following committee chairmen not members of the council were
present:
Clinton W. Bennett, Coordination of Activities of State 
and National Organizations
Walter L. Bradley, Cooperatives
Harold R. Caffyn, Selection of Personnel
George O. Carlson, Technical Sessions
Wilbur S. Grant, Advisory Committee of Individual Practitioners
Alvin R. Jennings, Auditing Procedure
J. Arthur Marvin, Systems and Internal Accounting
Clifton H. Morris, Membership
Donald P. Perry, Board of Examiners
Mark E. Richardson, Federal Taxation
Robert W. Williams, Relations with SEC
Minutes of the meetings of September 20 and 23, 1948, were approved
as circulated
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On motion duly seconded, the results of the action taken by the 
council in the election of applicants by mail ballots Nos. 174, 175, 176, 177, 
178, 179 and 180 were approved.
John L. Carey, executive director, presented his report. On motion 
duly seconded the report was received.
Charles H. Towns, treasurer, presented a summary of the accounts, 
which on motion duly seconded were received.
J. Harold Stewart, chairman, presented the report of the committee 
on budget and finance. A motion was made that the report be received and the 
revised budget for the current fiscal year, as submitted by the committee, 
be adopted. The motion was seconded and carried.
J. William Hope, vice president, presented the report of the execu­
tive committee.
Mr. Hope read the section of the executive committee report related 
to headquarters space to house the Institute staff.
On motion duly seconded, council approved the action of the president 
in signing an eleven year lease for 26,000 square feet of office space at 
270 Madison Avenue, New York, at a monthly rental of $3.18 per square foot, 
for headquarters for the Institute staff, with the understanding that space 
not immediately needed would be sublet.
Mr. Hope read that part of the report of the executive committee 
which dealt with the proposed plan of supplementary financing to provide for 
expansion of the Institute program.
Council approved the suggestion of the chair that consideration of 
the plan for supplementary financing be deferred until committee reports had 
been heard, and suggestions for additional appropriation’s for 1949-50 had
- 4 -
been presented,,
When the names of members of the Institute who had died were read by 
Mr. Hope from the report of the executive committee, the members present, at 
the request of the chairman, arose and stood for a moment in silent tribute.
On motion duly seconded, council adopted by rising vote the follow­
ing resolution:
"The Council of the American Institute of Accountants has 
learned with deep sorrow of the death of A. P. Richardson who 
served the Institute and its predecessor, the American Association 
of Public Accountants, for a quarter of a century from 1911 to 1936 
during which time he undertook the duties of the first secretary 
of the Institute and the first editor of The Journal of Accountancy.
"The Council, recalling with gratitude his loyal and efficient 
services during the early and critical days of the Institute, places 
on record its high appreciation of the contributions which he 
made to the development of the accountancy profession in these 
capacities.
’’The Council expresses its deep sympathy to his widow and 
directs that a copy of this minute be sent to her.”
On motion duly seconded, minutes of the executive committee meetings, 
as distributed to members of council, were approved.
On motion duly seconded the report of the executive committee was
received.
It was moved and seconded that all acts of the executive committee
during the year be approved. The motion was carried.
J. William Hope, chairman of the subcommittee of the executive commit
tee appointed to consider the Institute’s policy with respect to admission of 
applicants for membership who had not passed a written examination for their 
CPA certificates, presented the report on behalf of the executive committee. 
After discussion, it was moved and seconded that the recommendations of the 
executive committee be approved subject to minor modifications in the report.
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The motion was put to a vote and carried.
On motion duly seconded, council elected the following as members of 
the trial board of the Institute for a term of three years, beginning May 1, 
1949:
Robert L. Chesnutt, Illinois
Roy C. Comer, Washington
M. C. Conick, Pennsylvania
Walter G. Draewell, California
Russell C. Harrington, Rhode Island
John C. Martin, Ohio
John A. Peyroux, Jr., Louisiana
The chairman invited discussion of the proposal of the executive 
committee that the year-book of the Institute in its old form be dispensed with 
entirely, and that each member to be provided instead with a post binder, 
appropriately inscribed, in which would be inserted a membership list in pamph­
let form, punched to fit the binder, and also reports submitted to the council 
following each meeting, and lists of officers and committees in pamphlet form 
published following each annual meeting® On motion duly seconded, council 
approved the plan proposed, with the proviso that a complete list of members 
(alphabetical, geographical and firm listing) be published only every two years 
in pamphlet form, with a supplementary list of new members to be published in 
the intervening years®
On motion duly seconded, the firm of Franke, Hannon & Withey was 
appointed as auditors of the American Institute of Accountants and subsidiary 
corporations for the current fiscal year®
George D. Dailey, chairman of the subcommittee of the executive com­
mittee appointed by the president to review the procedures of the technical 
committees of the Institute, pursuant to the action of the council at the 
September meeting, summarized the report of the subcommittee, which had been
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sent to council members in advance of the meeting. On motion duly seconded, 
the recommendations of the committee were approved,
George D. Bailey, chairman of the committee on nominations, which 
had held a meeting in New York on April 25th, reported that the following members 
had been nominated by the committee for election at the annual meeting as 
officers of the Institute for the fiscal year 1949-50:
For President:
J, Harold Stewart, Massachusetts
For Vice Presidents:
Maurice Austin, New York 
George O. Carlson, California 
James I. Keller, Jr,, Florida 
Maurice H. Stans, Illinois
For Treasurer:
Warren W. Nissley
Mr, Bailey reported that the following had been nominated as council members at
large for election at the annual meeting:
For three years:
T. Coleman Andrews, Virginia 
J, William Hope, Connecticut
Mr, Bailey reported that the following states had been selected for the sixteen 
memberships to the council which would become vacant at the close of the 
current fiscal year:
Massachusetts 1 
New York 5 
Pennsylvania 1 
Texas 2 
Michigan 2 
Illinois 1 
Minnesota 1 
Missouri 1 
Colorado 1 
California 1
Mr, Bailey reported that the committee on nominations had postponed recommenda­
tions for two of the places for council members at large, 1 for a three-year
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term and 1 for a one-year term, the latter to be made vacant by the election 
of Mr. Stewart to the presidency, pending decisions on nominations for the 
regular council memberships to be filled this year.
Percival F. Brundage, president, presented an off-the-record report* 
of the task force formed to deal with federal legislation and other matters 
related to tax practice.
On motion duly seconded, council adopted the following resolution:
"WHEREAS, The American Institute of Accountants has consistently 
supported proposals to make the administration of the Federal tax 
laws simpler and more effective, and to make the determination of 
taxes and settlement of controversies thereunder easier for taxpayers, 
and
"WHEREAS, HR 2983, introduced in the House of Representatives 
by Hon. Wilbur D. Mills of Arkansas, and the companion bill, S 1537 
introduced in the Senate by Hon. J. William Fulbright, would promote 
prompt and inexpensive adjustment of disagreements between taxpayers 
and the Bureau of Internal Revenue through creation of a Tax 
Settlement Board, and
"WHEREAS, The proposed Tax Settlement Board would provide a 
means for the impartial adjustment of tax controversies without 
the necessity for formal proceedings under rules of evidence, and
"WHEREAS, The majority of tax controversies involve accounting 
questions which lend themselves to settlement procedure, rather 
than questions of law which require court action at considerable 
expense to both taxpayers and the government, be it
"RESOLVED, That the Council of the American Institute of 
Accountants, meeting in Asheville, North Carolina on the 2nd day 
of May, 1949, hereby strongly recommends establishment of the 
proposed Tax Settlement Board as being in the public interest, 
and directs that this resolution be brought to the attention of 
members of the Committee on Ways and Means of the House of 
Representatives and members of the Committee on Finance of the 
United States Senate."
On motion duly seconded council adjourned at 12:30 P. M., to re­
convene at 9:00 A. M., May 3, 1949.
*attached to these minutes
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Tuesday Session. May 3, 1949
The meeting of council reconvened at 9:05. A. M., Tuesday, May 3,
1949, Percival F. Brundage, president, in the chair.
The chairman announced that in accordance with the procedure agreed 
upon, motions to receive reports would be dispensed with, and that they would 
be received automatically, unless specific action was required.
In the absence of the chairman, Ralph L. Stauffer, the executive 
director read the report of the committee on cooperation with bankers and 
other credit grantors.
Percival F. Brundage, chairman, presented the report of the Committee 
on Study of Business Income.
In the absence of the chairman of the committee on education, John 
W. McEachren, the executive director read the report of the committee.
Mark E. Richardson, chairman, presented the report of the committee 
on federal taxation. On motion duly seconded, council approved the recommenda­
tion of the committee that a full-time research assistant be employed to aid 
the committee, at such time as the funds of the Institute may permit.
There followed general discussion of the question of tax practice, 
with particular reference to provisions of the Administrative Practitioners Bill, 
and the possibility of any restriction on the preparation of tax returns for a 
fee. Council was informed that the Institute had officially taken the position 
in conferences with Treasury Department representatives that it did not favor 
restrictions on the preparation of tax returns for a fee.
William M. Black, chairman of the committee on relations with the bar, 
reported orally on existing relations between the accounting and legal 
professions.
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After extended discussion of relations of the accounting profession 
with bar associations at the state and local level, it was the sense of the 
council that the state societies and their chapters should consult with the 
Institute headquarters before signing any agreements with bar associations, 
in order that a reasonable degree of coordination might be maintained at the 
state and national levels.
It was moved that the Institute take an official position that tax 
practice at the state and national levels is not the practice of law. The 
motion was seconded, put to a vote and carried.
It was moved that the Institute take an official position that no 
written agreements be entered into with local groups of attorneys in attempting 
to define either the practice of law or the practice of accounting as it pertains 
to taxes. After extended discussion, the motion, with the consent of the seconder, 
was withdrawn.
The chairman recognized T, Coleman Andrews, who explained the provisions 
of S. 1269, a bill to amend Section 10 of the National Security Act of 1947, which 
would provide for appointment of Comptrollers for the Department of Defense, and 
for the Army, Navy and Air Force, It was moved that a committee be appointed to 
draft a resolution for presentation to the council, urging passage of this bill, 
with a recommendation that the bill be amended to require that the offices of 
Comptroller of the Department of Defense and of each of the military divisions 
thereof be filled by men possessing broad accounting experience and outstanding 
attainment in the field of accounting. The motion was seconded. After discus­
sion, the motion was carried, and the president appointed Maurice E. Peloubet and 
Norman Loyall McLaren, together with Mr, Andrews, to draft such a resolution for 
consideration of the council later in the session.
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Samuel J. Broad, chairman, presented the report of the committee on 
accounting procedure. The presiding officer expressed the confidence of the 
council in the leadership of the committee on accounting procedure, and appre­
ciation for the time and thought that had been given to the important problems 
with which the committee had dealt.
In the absence of the chairman, Norman E. Webster, the executive 
director read the report of the committee on history.
Alvin R. Jennings, chairman, presented the report of the committee 
on auditing procedure.
Alvin R. Jennings, chairman, presented a special report of the
committee on auditing procedure with respect to revision of Statements on
Auditing Procedure No. 23, "Clarification of Accountant’s Report When
Opinion is Omitted”, and presented for consideration of the council the
following resolution, with a recommendation that it be adopted:
"RESOLVED, The independent certified public accountant should 
not express the opinion that financial statements present fairly 
the position of the company and the results of its operations, in 
conformity with generally accepted accounting principles, when his 
exceptions are such as to negative the opinion, or when the 
examination has been less in scope than he considers necessary to 
express an opinion on the statements taken as a whole. In such 
circumstances, the independent certified public accountant should 
state that he is not in a position to express an opinion on the 
financial statements taken as a whole and should indicate clearly 
his reasons therefor. To the extent the scope of his examination 
and the findings thereof justify, he may also comment further as 
to compliance of the statements with generally accepted accounting 
principles in respects other than those which require the denial 
of an ©pinion on the over-all fairness of the financial statements.
The purpose of these assertions by the accountant is to indicate 
clearly the degree of responsibility he is taking.
“It is not contemplated that the disclaimer of an opinion should 
assume a standardized form. Any expression which clearly states that 
an opinion has been withheld and gives the reasons why would be suitable 
for this purpose. However, it is not considered sufficient to state
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merely that certain auditing procedures were omitted, or that certain 
departures from generally accepted accounting principles were noted, 
without explaining their effect upon the accountant’s opinion regard­
ing the statements taken as a whole. It is incumbent upon the ac­
countant, not upon the reader of his report, to evaluate these matters 
as they affect the significance of his examination and the fairness 
of the financial statements*
’’Whenever the accountant permits his name to be associated with 
financial statements, he should determine whether, in the particular 
circumstances, it is proper for him to (1) express an unqualified 
opinion, or (2) express a qualified opinion, or (3) disclaim an opinion 
on the statements taken as a whole* Thus, when an unqualified opinion 
cannot be expressed, the accountant must weigh the qualifications or 
exceptions to determine their significance. If they are not such as 
to negative the opinion, a properly qualified opinion would be satis­
factory; if they are such as to negative an opinion on the statements 
taken as a whole he should clearly disclaim such an opinion* His 
conclusions in this respect should be stated in writing either in an 
informal manner, as in a letter of transmittal bound with the financial 
statements, or in the more conventional short-form or long-form report. 
However, when financial statements prepared without audit are presented 
on the accountant’s stationery without comment by the accountant, a 
warning, such as ’Prepared from the Books Without Audit,’ appearing 
prominently on each page of the financial statements is considered 
sufficient*”
It was moved and seconded that the recommendation of the committee be adopted.
After discussion, it was moved and seconded that the clause under (3)
in the third paragraph of the resolution be changed to read ”(3) state clearly 
that he is not expressing an opinion on the statements taken as a whole.” The 
motion was put to a vote and was lost*
After further discussion and explanation of the provisions contained in
the resolution of the committee on auditing procedure, council approved on motion 
duly seconded, the recommendation of the committee (with one modification providing
for a rearrangement so that the second paragraph of the restatement would appear 
as the last paragraph) by adoption of the following resolution:
"NOW THEREFORE BE IT RESOLVED THAT:
”(a) Council approves the above restatement of the proposed 
amendment to Extensions of Auditing Procedure and directs that,
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in lieu of the wording previously recommended by the committee on 
auditing procedure, this revised wording be presented to the 
membership for formal action at the next annual meeting of the 
Arne rican Institute of Accountants with the recommendation that it 
be adopted, and
"(b) Notice of this action, together with a copy of the 
committee’s special report presented to this meeting, shall be 
distributed to the membership as soon as possible."
The chairman recognized T. Coleman Andrews, who presented the following
resolution on behalf of the subcommittee appointed earlier by the president:
"WHEREAS, S 1269 would provide for a Comptroller of the Depart­
ment of Defense, and for each of the three military divisions thereof 
to exercise accounting control over the funds and property made 
available to and acquired by the Department of Defense; therefore, 
be it
"RESOLVED, That the Council of the American Institute of Account­
ants in meeting assembled at Asheville, North Carolina, May 3, 1949, 
strongly recommends passage of this legislation. However, in view of 
the nature of the duties that such officers would perform, this Council 
urges that S 1269 be amended so as to provide that these offices should 
be filled by men possessing, among other qualifications, broad account­
ing experience and outstanding attainments in the field of accounting.”
On motion duly seconded, council adopted the resolution, and instructed that it be 
released to the press and a copy sent to the chairman of the Senate Committee 
having the bill under consideration.
On motion duly seconded, council adjourned at 12:30 P. M., to reconvene 
at 9:00 A. M., May 4, 1949.
Wednesday Session, May 4, 1949
The meeting of council reconvened at 9:10 A. M., Wednesday, May 4, 1949, 
Percival F. Brundage, president, in the chair.
In the absence of the chairman, William B. Franke, the executive direc­
tor read the report of the committee on placements.
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Harold R. Caffyn, chairman, presented the report of the committee on 
selection of personnel. . On motion duly seconded, council approved an appropria­
tion of $10,000 for the work of the committee for the fiscal year 1949-50.
On invitation of the chair, Mr. Caffyn discussed the recommendation of 
the committee on placements, for the initiation of an information clearing house 
to provide placement service for college graduates who had taken the Institute's 
personnel tests.
After discussion the recommendation of the committee and a request for 
an appropriation of $7,500 to carry out the operations of the program for the 
first year were approved, on motion duly seconded, subject to the availability 
of funds for the purpose.
John H. Zebley, Jr., chairman, presented the report of the committee 
on state legislation. It was moved that the action of the council in adopting 
a neutral position with respect to regulatory legislation be rescinded. The 
motion was seconded. After extended discussion, it was moved that the motion 
be tabled. The motion was put to a vote and carried.
It was moved that the report of the committee on state legislation be 
adopted. The motion was seconded. It was moved as an amendment to the motion 
that the report of the committee be received, and that the following modification 
of the twelve-point policy statement approved by the membership in 1946 be 
referred back to the committee for further study and report at the meeting of
Council in the fall of 1949s
"1. Legislation regulating the practice of public accounting or 
permitting the use of titles to distinguish practitioners of public accounting 
who have given evidence of their qualifications is justified only to the extent 
that it is of benefit to the public as a whole.
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”2. While public accountants can properly, and with advantage to the 
public, undertake a great variety of professional services, that part of the 
profession’s work which is principally affected with the public interest, and 
therefore naturally subject to the police powers of the state, is the signing 
of financial statements or reports in a manner indicating that the signer has 
an expert knowledge in accounting and auditing, so that the reader might be led 
to believe that such financial statements or reports were more reliable than 
they would have been if such signature did not appear.
"3. Since the formal expression of opinion regarding financial 
statements is a function commonly associated with the title ’certified public 
accountant’, it is desirable that no one should be permitted to perform that 
function, or to use that title, or any similar title, who is not a certified 
public accountant.
"4. The requirements for the certified public accountant certificate 
should include passage of a written examination, which should be set at a 
standard related to the reasonable requirements of public accounting practice 
throughout the United States of America, - not so high as to permit the entrance 
of only a select few or so low as to admit persons lacking the qualifications 
to perform the services which the public may reasonably expect of them.
"5. The requirements for the certified public accountant certificate 
should include at least two years of public accounting practice for candidates 
who have a college education, and the experience requirements should be greater 
in the case of those who lack such education.
”6. Legislation should not impede passage of certified public account­
ants across state lines in the conduct of their regular professional practice; 
and the greatest possible liberality in recognition by one state of CPA certificates
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issued by another state under equivalent standards should be encouraged.
”7. Organizations of certified public accountants should cooperate 
with all ether reputable organizations in an effort to secure favorable legis­
lation affecting the accountancy profession.
”8. Organizations of certified public accountants should resist 
without compromise, as attempted deception of the public, any efforts to bring 
about the issuance of CPA certificates to special groups without examination or 
by special examination less difficult than that required of candidates applying 
in the ordinary course.
”9. Organizations of certified public accountants should resist all 
attempts to bring about the continuing registration of public accountants as a 
permanent second class of state recognized profesional accountants.
”10. Organizations of certified public accountants should oppose the 
state recognition or licensing of bookkeepers and tax consultants in a manner 
which might indicate that such persons are experienced in the professional 
public practice of accounting.
”11. Organizations of certified public accountants should promote and 
conduct intensified public relations campaigns for the purpose of educating the 
business public and the general public as to the difference between certified 
public accountants and non-certified public accountants.
”12. The decision as to whether or not a state society of certified 
public accountants shall sponsor or support the principle or the enactment of 
regulatory legislation, providing for the licensing or the registering of non- 
certified public accountants by the state without examination, must be made by 
the membership or the governing body of the state society. However, in the 
event that such legislation is sponsored or supported it should contain the
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fellwing provisions:
"(a) No person shall be licensed or registered to practice 
as a public accountant who is not in fact a public accountant; 
that is, one who has had experience in the professional public 
practice of accounting.
"(b) No person shall be licensed or registered to practice 
as a public accountant after the initial registration of public 
accountants in practice at the time the law is enacted (whose 
constitutional rights must be respected), except those who 
satisfy the requirements as certified public accountants of the 
state.”
The motion was put to a vote and carried.
At the request of the chairman, J. William Hope, vice president, re­
read the section of the report of the executive committee related to supplementary 
financing to provide for expansion of the Institute's program of activities.
J. Harold Stewart, chairman of the committee on budget and finance, 
summarized in some detail the proposal for additional financing.
It was moved that council adopt the following resolution to put the 
plan into operation:
RESOLVED, That this Council concur in the recommendations of 
the executive committee that it is desirable to increase the income 
of the Institute at this time, and to do so without increasing the 
dues of the individual members; and accordingly that Council 
authorize the President to request voluntary contributions on an 
annual basis from public accounting organizations represented in the 
membership, to supplement the income from dues; that such voluntary 
contributions be requested at not more than three dollars for each 
principal and staff accountant in such public accounting organization, 
and that such authority to request annual contributions continue for 
not more than two years, when it should be reexamined by Council.
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After extended discussion, the motion was put to a vote and carried unanimously.
Earl A. Waldo, chairman, presented the report of the committee on 
professional ethics. There followed extended discussion on the position taken 
by the committee to the effect that a practitioner who sells his accounting 
practice should under no circumstances transfer his working papers without first 
obtaining the client's permission to do so.
After discussion of an interpretation of Rule No. 10, contained in 
the report of the committee on professional ethics, to the effect that permission 
to announce changes in personnel was not intended to include staff personnel, 
it was moved that the question be referred back to the committee for further 
study. The motion was put to a vote and carried, with a request that individual 
members of the council make their views known to the ethics committee on this 
question.
Robert W. Williams, chairman, presented the report of the committee 
on relations with S.E.C.
J. Harold Stewart, chairman, presented the report of the committee on 
public information.
The chairman recognized Stephen Fitzgerald, public relations counsel 
of the Institute, who described the program on public relations planned for 8:30 
P. M., May 4th, and urged all members and guests in attendance at the meeting 
to be present.
On motion duly seconded, council adjourned at 12:30 P. M., to reconvene 
at 9:00 A. M., May 5, 1949.
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Thursday Session, May 5, 1949
The meeting of council reconvened at 9:10 A. M., Thursday, May 5,
1949, Percival F. Brundage, president, in the chair*
The chair recognized J. A. Phillips, who moved the adoption of the 
following resolution by a rising vote:
"RESOLVED, That the Council of the American Institute of 
Accountants assembled in meeting at Asheville, North Carolina, 
hereby records its sorrow upon learning of the death of Frank A.
Gale, formerly the Institute's assistant secretary and assistant 
director of public information, who served the accounting profes­
sion for more than twelve years with the greatest fidelity and 
devotion* Council hereby acknowledges its indebtedness to Mr*
Gale for his contribution in the development of the public rela­
tions program of the Institute and extends its sincere sympathy 
to his widow and family."
The resolution was adopted unanimously by a rising vote*
Donald P. Perry, chairman, presented the report of the board of 
examiners* There followed general discussion concerning the percentage of 
failures of applicants sitting for the uniform C.P.A. examination, during which 
the suggestion was made that accounting schools throughout the country be re­
quested to appoint competent instructors to post-review the examinations and 
express an opinion as to whether or not they were onerous. Doubt was expressed 
as to the practicability of this suggestion. Mr. Perry reported that a question­
naire had been sent to all state boards of accountancy for the purpose of 
obtaining statistics as to the age, education, accounting experience and number
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of attempts at examination of candidates sitting, and that as soon as these 
statistics became available they might throw some light on the results of
the examination.
George R. Donnell, vice president of the Association of C.P.A. 
Examiners, was given the privilege of the floor. He expressed the view that 
a solution could be found to the problem only through a general increase in 
the educational level beyond the high school requirements, and a requirement 
that applicants for the CPA examination have majored in accounting.
J. William Hope, chairman, presented the report of the committee 
on admissions. On recommendation of the committee, the following were elected
as international associates of the Institute, on motion duly seconded:
Alexander McCullough, Bermuda 
Bernard Goodman, Canada 
Thomas A. M. Hutchison, Canada 
William L. McDonald, Canada 
James Cottew Thompson, Canada 
Guillermo Samuel Young, Panama 
John Y. V. Hunt, China 
David Elder Batchelor, England 
Harold J. T. Day, England 
Alan Thomas Knight, England 
James R. MacKay, England 
Roderick M. Peat, England 
Sir William Henry Peat, England 
Harry James Sanders, England 
Norman L. R. Trounce, England 
Walter R. T. Whatmore, England 
Roberto Casas Alatriste, Mexico 
Alfredo Chavero, Mexico 
Alfredo Mancera, Mexico 
Rafael Mancera, Mexico
Eriberto Serrano Pineda, Philippine Islands 
Washington Sy Cip, Philippine Islands 
Edward T. Granger, Wales
On motion duly seconded, Council rejected the applications for admission as 
international associates, because of failure to meet the provisions of the 
by-laws, of the following:
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Frederick George Beard, Palestine (serving on Mediator’s 
Staff, United Nations)
Vernon Hartog, Canada
 
Clinton W. Bennett, chairman, presented the report of the committee 
on coordination of activities of state and national organizations.
Wilbur S. Grant, chairman, reported orally for the advisory commit­
tee of individual practitioners.
Clifton H. Morris, chairman, presented the report of the committee 
on membership.
C. Oliver Wellington, chairman, presented the report of the commit­
tee on wages and hours.
Walter L. Bradley, chairman, presented the report of the committee 
on cooperatives.
In the absence of Thornton G. Douglas, chairman of the committee on 
meetings, J. Robert McCoy presented the report of the committee.
George O. Carlson, chairman of the committee on technical sessions, 
reported orally on the technical program for the annual meeting of the Insti­
tute to be held at Los Angeles, October 31, November 1, 2 and 3, 1949.
Edward B. Wilcox, chairman, presented the report of the committee 
on publication.
The chairman again recognized Mr. Wilcox, who reviewed the evolution­
ary development of the rules of conduct, particularly the rule against adver­
tising, and commended the committee on professional ethics for the position 
it had taken in interpreting the issuance of announcements under Rule No. 10, 
to apply to changes in partnership only. He urged the individual members 
of the council to reflect upon the rule and expressed the hope that the rule 
would be strengthened, rather than weakened, perhaps by prohibiting the
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publication of "cards" in the public prints for any purpose.
In the absence of the chairman of the committee on natural busi­
ness year, Walter F. Kuhn, the executive director read the report of the 
committee.
The chair recognized C. Oliver Wellington, who made a statement, 
requesting that the committees on SEC, stock exchange, and others do what 
they could to promote use of the natural business year.
The chair recognized Maurice H. Stans, who moved the adoption by 
the council of the following resolution:
"RESOLVED, That council of the American Institute of 
Accountants expresses its sincere appreciation of the in­
valuable advice and assistance rendered to the Institute by 
Mr. S. D. Leidesdorf in conjunction with the selection and 
leasing of headquarters office space to house the Institute 
staff for the next eleven years,"
The motion was seconded and carried.
In the absence of the chairman of the committee on by-laws, 
Coleburke Lyons, the executive director read the report of the committee.
The chair recognized Gordon Ford, president of the Kentucky Society 
of Certified Public Accountants, who extended a cordial invitation to the 
members of the council to attend the Southern States Accounting Conference 
to be held at Louisville, May 29, 30, 31 and June 1.
J. Harold Stewart presented for the information of the council, 
a summary of an estimated budget showing receipts and expenditures for the 
fiscal year beginning September 1, 1949, for the Institute and the several 
corporations.
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Donald Carmichael, president of the Oregon State Society of 
Certified Public Accountants, extended an invitation to members of the 
council to attend the Northwest Accounting Conference to be held June 16, 
17 and 18..
On motion duly seconded, the meeting adjourned sine die at 12:00
o’clock
